Windsor -&- Colesville Oil and Gas Leasing Coalition

Maximizing Benefits and Protection for our Community through the Power of Our Numbers

Mr. & Mrs. Ima Landowner

123 Any St.

Anytown, NY ZIPCD
Mr. Arthur J. Shafer

Legislator, 7th District Broome County

64 Main St.

Kirkwood, NY 13795

Wednesday, July 23, 2008
Re: Open Letter Regarding Issues Arising from Gas Leasing, Exploration, and Exploitation

To the Honorable Mr. Shafer,

As you are no doubt aware of, gas leasing, exploration, and exploitation has become an important topic in your district and the local area in general. To anyone who takes even a brief look behind the silver lining of bonus payments and royalty checks it is obvious that our communities will face many challenges and difficulties as gas reserves are exploited. It is equally obvious that resolving the issues that arise will require fast, effective, and immediate government planning, response, action and oversight. The purpose of this letter is to bring two of the most important issues, New York Department of Environmental Conservation (DEC) preparedness and property tax assessment, to your attention so that they can receive proper scrutiny.

A recent information session hosted by the DEC and attended by the leaders of several local gas coalitions made it disturbingly clear that the DEC is unprepared to oversee the activity that will happen, effectively enforce relevant laws, identify gaps in existing laws and propose legislation to fill those gaps, respond to new and unexpected circumstances, and be accountable for meeting the agencies mandated responsibilities to the environment and New York’s citizens. The agency is under funded, understaffed, overworked, and lacks applicable expertise. At the session DEC representatives could not or would not answer some of the most basic questions! Also new environmental laws may be needed and existing laws may require strengthening in order for the DEC to be effective. Now is the time to correct shortcomings before problems arise in our back yards to the embarrassment of the state, its offices, and the people. It is being suggested here that you meet with session attendees to learn first hand of their concerns, and use their feedback to address the deficiencies that were apparent.

There are also serious concerns over the effect that gas exploration and extraction will have on property taxes. Local assessors have not been candid when asked how assessments will be affected by speculation based increases in land prices, by the income potential of land, and adjustments when gas/oil rights are separated from surface rights among different owners. Even school aid, based on the income levels of district residents, will be artificially affected by the windfalls. How this will affect school taxes is an important concern. It is being requested here that you take a leading role in finding the answers to these any other related questions, and in instituting any overarching policies or legislation needed to assure fair taxation and prudent fiscal responsibility with any temporary increases in tax revenue while preventing opportunistic tax gouging and increases.

These points are being made with the hope that you, your local, state, and federal legislative and executive colleagues, and our governmental offices may take a cooperative and fiscally responsible lead role preparing for these issues before they become serious problems. Make no mistake, these issues will impact every single resident of your district, myself included. Our mutual goal should be to make the impact as positive as possible for the people, the communities they live in, and the lands they live on!

Sincerely,

Mr & Mrs. Ima Landowner
Maximizing Benefits and Protection for our Community

through the

Power of Our Numbers

