DEC Contacts

Well drilling permits, production, leasing:
Linda Collart

Region 8 Mineral Resources Program Manager
6274 East Avon-Lima Road

Avon NY 14414

585-226-5373

Counties: DEC Region 8: Chemung, Genesee,
Livingston, Monroe, Ontario, Orleans, Schuyler,
Seneca, Steuben, Wayne, Yates; DEC Region 7:
Broome, Cayuga, Chenango, Cortland, Madison,
Onondaga, Oswego, Tioga, Tompkins; DEC
Region 6: Herkimer, Jefferson, Lewis, Oneida,
5t. Lawrence.

Chris Miller

Region 9 Mineral Resources Program Manager
182 E. Union Street

Allegany NY 14706-1328

T16-372-0645

Counties: Chautauqua, Cattaraugus, Allegany,
Wyoming, Erie, Niagara.

Well drilling permits for all other counties,
well spacing and compulsory integration
statewide:

Kathleen Sanford

Chief, Permits Section

NYS5 DEC, Division of Mineral Resources
Albany, NY 12233-6500

518-402-8056

Leasing state land:

Charles Gilchrist

Chief, Compliance and Enforcement Section
NYS DEC, Division of Mineral Resources
Albany, NY 12233-6500

518-402-8056

For more information, visit the Division of
Mineral Resources website at:
hitpedfwww dec.ny. govienerey/205.html
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Introduction

(il and gas are valuable commodities. Their
presence beneath your land could mean extra
income if you choose to grant a lease to an ex-

ploration company.

Exploration companies employ or contract with
a professional called a “landman” to acquire
leases of mineral rights to land with potential
reserves of oil and gas. Not all landmen work for
exploration companies. You may have already
been approached by a landman who has asked
you to sign a lease that allows a company to drill
on your property. If you are approached, con-
sider the offer; revenue paid to owners of leased
land can be substantial. Risks and inconven-
iences, however, are also possible. Make sure
the lease protects your interests,

What is a Lease?

A lease is a legal document or contract between
a landowner (lessor) and a company or individ-
ual (lessee) granting exploration and develop-
ment rights to subsurface oil and gas deposits,

Companies will usually present you with a pre-
printed or standard lease. Review it very care-
fully and consult an attorney or other profes-
sional who is experienced with oil and gas
leases, Negotiate changes to meet your needs
and protect your interests before signing. Get all
agreements and conditions in writing.

Entering into a lease agreement does not neces-
sarily mean a well will be drilled on your prop-
erty. Also, remember that you are granting a
right to others which may be viewed as an en-
cumbrance on the property.

Key Components of a Lease

Cash Bonus - An up-front payment or bonus
which is generally computed on a per acre basis
for signing the lease. It is considered to be the
first year’s rental.

Primary Term - The number of years that a
lease is in effect. It can be from one to ten years
OF more.

» Delay Rental - Annual rental payments paid
to the lessor after the first vear of the pri-
mary term, usually on a per acre basis.

Secondary Term - The duration of a lease is
extended beyond the primary term if a producing
well is drilled on the lease or if the lease is
“pooled” with other leases to form a “unit” for a
producing well. The lease is *held by produc-
tion”, extending its duration, and expires when
production ceases.

= Royalty - Your share of the production from
beneath your property, This will be referred
to in the lease as a fraction - usually 1/8 of
the value of the oil and/or gas produced and
sold.

» Shut-in Royalty - Payment in licu of a pro-
duction royalty. Paid when a well is “shut-
in” {capable of production, but not produc-
ing) for maintenance or other reasons.

Termination - Occurs when the primary term
expires or when economic production ceases
during the secondary term.






